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3rfa^nrr 

29 31TO, 2005 

3«m i < 14441(Pi'm’Wf 11 ! sifa anrwtaOT) 2005 % ht*t^ 3 ^Rr ,| jf% 

^ffar^T (WtwO 1956 ^ *TKT 415(7) %Tn«r «TRT 415(6) % 3f*faf 


^>T.3U. I206(«r).—1.0 ^a^ienci U^fcfoT fclfote {$*\*\ ^ 

^raOTflJcr 1 & if ftfife), SJc^mjfcf SRT tfMftcT %> ^ # 3*Rt 
1956 & <faR$<Jxf, ^KkHilWjT uaxitlcn t laRf^ 
tf»K<3R cR TOR 6-3-654, ^T^JST, fcRraK - 82 # feld % I 9^jfcT 
^ffer (fclfH^*H) 3rf^m, 1956 (5^f ^IcT M$5 Pifife) 

cfc3^£ft cfc 3FffiR?^>r pHl4ld><UT 3tfk 3 m 4 M\lcpvJ| Ta^I alldl 3fl^f§ricT £ I 

2.0 IjdW^ gcr %, OT^ cfRftl 2 2005 cf5 ^ 5RT ?^5 PhihWw 3?k 

3TC^qftWT & fcTC SRlfer ^ tlRT 4^1 3^-tTRf (1) & & 

3FJ*TR SfRcfa srfcfljjcT 3lk f^HTOT ^ (^4 xq^JTcT "^TOTf^t 11 ^5 ^ # 
ftfife) $( ST^pft^T cfcfcfl? JR^cT I *nyf^t ^ 3T^r <u£l^ 25 2005 & 

q?T 5RT raiRT^cT 3>f ^TCflftlct 5R^cT 3Rif 3>f ^THIF 
(pH l fldfl PI 3tk ^>f*T, 2005 $5 1R ftxTR fU ait 
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W (RT # Ecr%ffiteTgf | cTg j W*, WWI&d #, 3TC# cTI^g 13 jg»T 2005 #5 q? 

ffljrf##! % 28 2005 9# UtllM^d #5 delete #5 WSJ #595 #5 

WI^I Wttofud % tJBcTTS$1 39rT #595 #5 #Rr §# iraf #5 3n?IK <R, 
GWRT#BCT # *#R 9>F q^T: JR^cT 95*# $ SfiBT 9it I cTRtejjO j£ 9 2005 #5 q^ 

5 RT, ?*?# $*te Msw 3fk 3mwfl4*ui #5 fen? 3 ft* ^iftisr (f*i# 
?*te q?w5 “tew #5 wt # f#f&5) waM g# #5 fw? jrcgci 
JRtf#3I #5 3q#«ff #5 3RJ*1R I 

wSIh #, 3F*T 9RTt #5*921, ^i)*l SRT qf**#f#irT cwh) #5 eft* qT ytiyti^yci #5 
^•' *fjR$95*U|, *15**# #5 oUlMlR* 3jft(95Rt *t Wife? cISJI Jf#tPT #5 
™***»! f #q*?IR3* jft omujDrf, ran $! £ 9? Hc! [ R i 95R| ur PiJpm ( yjj^ 
#l€ 9& *t**RT 3nf# JRifer $ ORT 4*1 (6) #5 3q#t# #5 3T5W7, 3)lftd4i cisjr 


I ftiH LmIGK il*i! KUifc:i E4u?iu;;fHtfyfcTi cut: ir«^A!jfc‘i cJcTJccSS# rnrSInFcii ki g i 


95fcrP9W95*tgq#3l#feRT3F*I HIHcil 95F3qTO|> i 

sroriM, **&>* q* f#*iK 95?# |e 3 ik *if wtotr e# sit# q* te w sjto* #5 

t£5#£nft3?fccite%T##tiMt, gct^ki ctgqft9cNf # 5 wsr*gtqg# 

3)^41 Idd 95*51? I 3Rp#T95*9^3qmr-9595*>q#*icTW? I 


m 


gcym 

KM 

|CUUE|^ 


^GcT *cfo(T # *J2JT fqfaf&i' WT #5 4fo* *#q c& JH^IdHI *jf#fti|'d 
3ft* *$q #5 3qt?# #5 J[fcl$d 9^ tft 915 9# 95*9T 3ft* *Tljrfq#r 9# 
591#>tf*ql£i!r# tier# 5RSJ9 95^113# Wyicte SRI ftPlR^ oTH? 1 


#5 qf?f SJiqR #5 f?5 # 3ft* cite fgeT # 3ft* *5195 C9Wcte #5 
or 3ft* 3N**q*t95*U| #5 3&*tf 9>f 3BRR 95*# #5 fan *##9 g# 
95*#. qftijRfa 95*# *J 1 jqidRd <W# 95T 3lftl95R 3tRffiRT % I 


-hfilH *MMd # ^yeM^H #5fcTJTOJcft £l#t I 


B , qpre-4> 


*sfq> Rril*r5. , s alk at 

1. wq3iRqK^ 

1.1 ?*f teta 9# #9*1919 *5te E9*r#3f fclfais 


[TRI. ■H. TOfNl/^lftft/48114/2005] 
W- 3TOI 

l«<l4iOl) ^#»t, 2005 . 





2005 (M M 5 'RcJTcr,"*IF3OTT "ftf^#T“ ftR°(5) ®?T 

jti^rm i 

1.2 W S#T srfcnjfcT ^51 (ftfcurc) 1956 (M *<cifc M=rtld 

$5 ^iq 3 Plfife ) $ ORT 4*1 $ 3q-«M (4) & 31#T jr®RH *R JWI^T 

Ml 


.3 Mmre *d® caM® faftfrs (Mi M^id 

Jit SRTfa3T <& QRT 4® cti3I#T WWifecT *& elT^cT XK ^I<4 ^rfcT^ cf aik faPi+m 

atf (Mi M^g ic( 'ifM' &^qd Pfe) srt 3fe^ft<i afr M = 


iRg *ig t® f^T *d>t*I cf> <1dR)d 'SSt if taPiRtC tqwiaxiiq ®T <asl # faPiRtd 
WT 3f5^3^t c5 31'^'HK <1>wfPdd i®d oii4<l I 


2. qftn iqrg 


^cl® f$ % 3HRJT 3mffflcT ^ ?T- 

2 .1 “tora ciRRa" *t g? ctiM stf^tci i. otr qn# ^ aro ®<^ikd oM afr 

jRifer d>t «jrt 4*1 dst 3q-tiRr (7) & 3i#r 3n&r & 5 i®rh $ cnM 3 

cR d>r ■q^t gl<Tl 1 

2.2 “qiRft dt^" ^f Mu<i^ud ®r Picki® atf 3rf^iitcT £ 1 


2.3 RR^r *t W ®rf®j SrMcT % jit CcnraM 5RT «Mr ^ ^ ^ 

^tjRC^ & ai^ R f1:^lwi C& cTlM ^ ’JcM ^ ^ WCT ^ c1 ^ 
*RRit 1 

2.4 *M«ma»“ oqf^rT 3tMc1 # ofl MUdfUcT & Mt ?f^f ^ (Mil) 
g^T OR®®*®# I 

2.5 •terns ssfo w*d«» Wftfe f (gaMgR) * 

aftjm % ®q# anfaPm. 1956 3rdPr ^R>r#$ct, ftrafc 

W 6-3-654, «t3Sr. #5^15-82. * 

TOOTM 29.09.1958 ggt^UcKldjl^^q ^ cicMgti K 

29.09.1983 *t flHJcIT JRR & M 3 
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roiR* 'Hd'W 3 uyu^uci m 3sr® sctict 3iftfe 1fe inafeT 35 qm 
r 3iafel (ttte delict 3ft333-gcTTcT) 1992 ^3f#? <fd^1^d i 

ft 5TztPT fel 3ft 3tk 3I3fenfe feg 3T3fel SrfcT^cT 3tk fgfete 
3ftftfef3, 1992, fftftam 3lfftfa£fH, 1996, fefel, 3533t 3?fftfel3, 1956, 
?3j3rfftfW) % 31tfa 33lft aft ffefti fefdPliR'i, raG^Gcf ^5 wr um 
: ftaa 315^5, fepft, 33 -fijfeft afe fafeai ft afenfe tost 3ik aai 3s 
3i?f ?fft off wt: 333 jfcdRdd 3rftrf^rcmf, wt w 3ik wt 3Fj9k, 
[ftf, 33-f3iftfti 3l1< folnafti ft 3H3> fell! pKId f I 




S&C? feci feR? % nrf OT7T SKT TO: <fd^fWU! gjftlftOT 1956 ®1 
12 35 3rdt=T fefft SJ3T MfuftRkl 35<nft 35 elk 33 3533t 3rfftffe3. 1956 ^ 
32 3s sb^ir Ife ia rc frfe iwiftoi fellah " ^?R3fik afena ft 35*31 I 

3, ofe ydUd^d 5Rr fecrfgRTfen arm, fete, ?3l35 t|3: ft3H$d><ui 3s 
5R 35 fctu teW^EcT 35 33 3353* 35 fef 1/- 3>3E fete 35 3lfer 

& 10,000 ’jpfcl: 3T3T36 ifedl fern 35 HTcT 33331*1 3533 333 35 TelE 
fR353ft I 






JfefT 33 te(GW|ud 35 5J2R ?mft fttf ft 3 Pfete 3 R [f3 cg #1 ail 
35 WT3T5f6'<l ft jmfeEiaii 35W ft 3lfef, ^3lft 35 3?S3?ft3 
35a[dfHfft3ira*ftt£^$d3fe335E35-ftknf ft afttea# i 


3ti 3>T 353, fete 3#® % #, WI-TO 33 Jffff 
fc3533tftf 35a-^K fell arfeir, 33g *J?fa5 - 


35 3133- 


oUlMlR* 3133*3 35T JlfrlPlffej 3113ft 3* fcl 3I3s*IT 35 E35-fttfe % 

3tRte3^1 3ikfe Pfeltbi #fejfod ft# ftfft ft eft ait H i yfel ST3T 
WI33m33felfe:^ afe, 3#3 

3 >[ft 31 cia 5 . gift feft ft* 313 ft gg 5 T 3 T aTlft, m 3 h Pfel*ftt I 

4.2 ft 3 Rlfe: feft 313 3 s ftft fE ftt, giafet 33 # ftf ft fftftfel aft 
^rfcfe ®3 3 felT 313 35 «ft ^35 313?1 I 






[^n—-^3(11)] _ 

5 . jteretsraigCT 

5.1 jtc^j *rsw *it 3*raw traifteifcr, (3R ^s^fr 3 faw 

3.2 3 ?fgq& 3rawt gfcT arffrara ferr %) EgroifocT 

qr qaift Icto i/- ?). qofo $> 3ifer ^ 10,000 ijpfcT: ^rtstt ffagft 

^RRf cB JlfcT ?35SR efalT I 

5.2 ESE^ ?3>SR ^cR?it ^TT 3% dwMRlicKji, i|2JlMcT, jrfcf fftaft $KTC 
iHWlid a&HT, ^ 5.1 # -yail RRtd, RTCcT cTT^I cR5: 


U77T CTcrfrR IJrllJxHsSlJci SKT fHHfdri iH(!W ufrT 9t7Ht cfj JHldcM df PtcTa^ 

O ~ ~ T ^ 

3# ^ W35 3)K«lPld W oTT^TTT; 


q^ ^ 3lk fe ^ crm oqfcRpfr wdf ^racf aw 3rra^r 3it|feRT 



?g ^ 35 3R^Rtq 4 irawfGcr a; frag^r wrcrcr a> strt 3pw gw wiwi, 
3ik JHrng, 3IK 3TO3R 3 TCcTT aw 3)W5|U|, 5R?rra, WR 31 SWCd *> 
?sq # rrt an^rai i 



ugu^crfa^ tawM ^HTdwra qtfaj sa^ 3 jrfcnjfM a>r 

^tiW a^gfoiT i 

7. 3TO5^raR5! 


7.1 otlimR* d<WI iilil^tlKdJi^^WTFqi^f^rw^wn | 


7.2 wRTOjr^a) otnqiftaj wtaw i?r ■dixii gT ?T weJwit i 


8. cUimRd> atfttoK 

8.i wrercg, oil ■feicr an^fti % ^<Jacff for a>r ^cfa> acnar ^5 ^q # ^fo$3*r t, 
forar rrRi a^r ouimiR* g<iw gq arfoiT i 


8.2 'tK'W, offRraa cfrfRsT% fora>T^£fo ScM<lol*$qxi R# f, 

ftnrnr HijW ir t hot ^ tfW mufaal fc?r?fi dHiH sitr rro-SHTflrt idfow 1999 

B I I ^ll \( V«| \ | w 'll ^ • M* "t t \m ■% ’|./lt -l->» \ '•' -T'mmm'mw - - - »’••■• f • ‘ 
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<fc «i* icira ft oth 




Icf skkT MWId, omimiRcd *1«S SR^ <fr STO Wklel °ulctd 3>f 
qfcTcT SR icrai STT^IST sft S? <5 M PR 3ik d'lR 3I^^5, 

pfi, 3q-ftft|qf 3tk RPw4l 3 SST RPtf2°G 3B^r«n3fr 3>T a^MlCiR OKOI t 
^PiRmftfl fcCTRr ^T ciraTt I 

^GcT, oHIHlRcb d<RS & ^1 # g#rT eft sfe#KT Sikt & SR^H & 
r, fsft M^ikidi . Rkm. 3nfe kissst otjsr b^rkt rh^ t s>r 
^JSS S&ST 3S oqftfcT SRI oUNlRdi SftlJSR cl5 3I^R $ ^tfeT S5T Icran fss? 


^ssfoairoiRs) d<wi RuRt sksoifc^^ otnRiR®3iRra5R3fif^crfeiT 
c£ ciW'R'oqf&tT nfwrfclcr SR^T ifcfcniRkrS RTRS)[ air (VlI off 


imffossRjsRqitss^smaff wudlt!crs5r ESGdira & <iM*i ?inh 
k sss 3i^s, Rrast, 3ff-ftftrat 3tk fsRRufr 3 fsftfe; $ sr dfcn i 

rTOlRs> 3lftjS5R c|5 3IofR ^ skkTST'$1cTS5r1sSRfa5CfSRT, °MIM|R* ’fl<WSl 
; SRTB35W 3lRra5R 3ik (cisiltllliw I 

^ s? Is; wU'H^Gci, Rurf^at & sr^rIsr ^r, 3R qmimiR* ds^st s>r 
fclRctd f^RlfteR K4H SR sMl oft <R:<feKfl<frW ^ ’jfaff feT ^ 


IRT clkkl Sal oyimRcb 'ttft’wl ct5 Mid 3R% j4 Ipcpl 3lk MG<pi 3lk 3FS RffRSt 
sraw sit 3rfteR 3tk R^ImiRkpk s^ Rifi. Rw^ ?xR. eft s st dfssr st 
ir, a fti^dRi , 3ik?r, Ri^, 3nk^r 3s^cTRT^53raRi, di^di % 

; WWlBcf ^ oMIMK dRet fB 3R3>I «W^d ilef I 

imRa;ss*s 3 R$> jn?st 3iksssJ, *rcrfsst, twi^nd atk 3 f s^ nfe oxoii 

3RT ssfesst tfs Rpft SltSSBfi 3tk SlfScSf SRI 31135 $RI, 

q ST ste ST fofa, aftl'JJtlRI, 3lk?T, Rk?I, 3nfe kr 3S^d ST ^5 3#R, 
SeT skRl % ^ Udyd^TZcI ^ oMIMK dKef I 








[H OT H—7gp*g 3(ii)] _ < HKff ^*T <1^3 : ____7 

9 . iftwnift ai afogg 


9.1 RrJcT clRRj fl, fc|5# ift jfliKtIKch cf) qRT, off oyimR* •dd'tfj e>, Udii'fllt’C'l 
# Hfl lf lleft Rf $5 5% % 3lftjc15 Mdl(i*R (3^ SRI 3ik 3^IcP ^TRI flWKl *rfcT ^ 
c(5Rf g5^ 3T& oqfttRfl SRI tnf^cT TRRTTftlcpKt 951 litWiy IcWI W) ^#1 #1 I 

9.2 EgrofgcT ^Plfsteia a&OT fe fflfc ffia& ^RRt 351 am ^ 3)3 51% jRcIT SRI 

enf^i t ouniR® aaftetfi st^t ^rror^i ^l sRifei a>t ori *rj ast 3 *t- 
ori (8) # trfcr # vk gsFcrrafe 1 


9.3 dKKS 


A. 

*1 


XXCu 




(V 

I M 11.1 , 


61, CPVII iw unui 

^fZRtlR^ ^ f^T3, ffcRtft c|5T cPTcPT 51% tu^\ a*al ^ 


- »r r nTT-r ac. - «jifii ■ST&' 

*UMI'i!!\M-» CHIMMXM MH.I 


10 . wi stph 3ik wi a^ak . 3nft 

10.1 RrJcT cIT^Ra %faa 3)1 WUfli&ffl ^5WIWH3ikWI3I^^S, 

3ik tcliHlIH, oTS a® ft) 5*1 *#T $5 hIckjcI *0 3 3RRIcT *0 SRI 
3RafM?T #, f^) sirl ftacl aRRj % cTPi #1 I 

10.2 UtlUfl focT 5*1 *#>T $) 3qstlf 3)1 *igftlcT ^ % ftTOcI c 1T$*3 3)1 ^ f^5 

WT sIFR 3it* TO 31^3, , 3'1-ftftrof 3lt* ftPt*1*ii 3 ofalcici 35^11 

10.3 litllwIlM fr) TO TO 3ft* TO ftraftt. 3q-ftfM sk ftPwftl 3)1 

cU^faftrat $5 3H^HR f^railT cnft*5 $5 q?31cl *ftitfel felT an *ft)HT, *i? 
ft5a^^*ftiterc5*T*^fcft^3qseitft3Ri : ncT;T^r I 

11. <wk Rihgi-i ycHi 5H 3TcRPI 

11.1 Rrjct di^l'M ft tfr aaf $5 ftfa*, nwftft $5 ^Jfas afrgfts* & 
3Itq#T, 5*ft) *Rnftt«H ’I? $5 35cfoqf 3it* fRlt 3)1 *mrcfttR ftPUT, JT*lft3T fc) 
3ltfPT TTOJcTOTTC!, ft 3Icrf*cT 3^H I 

11.2 515 335 *RmftR 35^53 3ft* fRI *1511.1 ft 3qafer *kt ft aidRa 5# 

^1 Sift, 55 C)3) Udtwi^wr ^ omqR ^5 ^T3«I # 'WlwfttR 3lfc PlMdH ^it 3)T 
d(ff| PT ^ EgB^fca SRI IRIT 31^351 'HWfRH Rn'CH cT 3 SRI cnitiTPdd 
ftjqi sn^ir, ^it M 3ri ^rfci ^ iff ?n# at! aaeiiRd a^ I 
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3ihr amfaifciU t 


teicKEicfil 


JRffeff $ HTCT 4^3 (3) $5 3^0? ^5 jrfcT^cT ^ 31cT ^ 35^TT 


m 

S 


12.1 ^5 3M<a«1 eft oUTOxTT tR jitcigjci SRUcf 5Fct %Tf, GtRRlfUcf flM 

agt 3ik 3TRfafM, fs ^ ji®rr $ ante g>r, *n M sflftM & 
* % 3 fmmt *rr M aifaai am $ aiJnfr % 3 rfofe affif^raf h 
3 ?jf M am 3 3mrat ®r jratn ^ ifc jrasm $ <nfter ^ 
5i ^Tcj, srf^Rgf g>r cRrttrcr a5^r aT ^cra> watsf aiwt jrami 3 


0 






Ijtl l j^^ Gcl M mat *R fTT ^cf>fa c|5 3<ra€ft $ iH^mcHI ■q.PiRdd *^ll 3tk 
^tTT^53TOOt ifcjlfd<£cl 3>ff 0^11 I 


113.1 ^stra^^arra^nTjifri^jrfflctsi^ft^, wunfep *£l*i 
Tit, 4.2, 7, 8.3, 8.4. 8.5. 8 8. 9 1. 9-3, 10.3 3lfc 12 # 353tfr eft 3R5T?RT 

mw^h I 


tELtKSjgfi 

MWSIWB 

JH'.ICEI 


er fTT M*r ^5 3tradt srjmcRT c& Mr ^ftfcr # a^m ofr 

5RI TO ; WT *R 3rtfiScT $ jfRT i 




grPKiam 


JjHBS 


c>5 355tfr (WtitPdd artA Tf 3^ 3cdW 6ldt *>> ^ 

M, GgM®T 3lfta *R. ?$ *> 3Wtft # 3 fM 3>T 

IcT cJrCTfc^TT I 


SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 29th August, 2005 

ider Section 4B(6) read with Section 4B{7) of the Securities Contracts (Regulation) Act, 1956 
Matter of the Hyderabad Stock Exchange Limited (Corporatisation and Demutualisation) 

Scheme, 2005 

\ 206 (E).—1.0 The Hyderabad Stock Exchange Limited (hereinafter referred 
xTas the ‘HSEL’), registered under the Companies Act, 1956 as a 
company limited by guarantee, is a recognised stock exchange having its 

• _ ■_, _1__x L. _C O CPA Cnmniini irlfl Ulwrlorohorl — ftO It ic 

principal plat*? Ul UU»1I ICOO ai U- 0 ~WvrT, -• •- ■- 









[MFTlI~^g3(ii)] 




required to be corporatised and demutualised in accordance with the 
provisions of the Securities Contracts (Regulation) Act, 1956 (hereinafter 
referred to as the‘SCRA’). > 

9 i. 


2.0 


HSEL, vide its letter dated February 2, 2005 submitted a Scheme for its 
corporatisation and demutualisation for approval to the Securities and 
Exchange Board of India (hereinafter referred to as the ‘SEBI’) in terms of 
sub-section (1) of section 4B of the SCRA. SEBI vide its letter dated May 
25, 2005 advised HSEL to submit a revised scheme taking into account 
u i6 pi GviSiOi is Oi u i0 doc. \v/Orpor8tiS3ticn and Demutualisation) Scheme, 


2005, which may be applicabteand relevant to HSEL. Accordingly, HSEL, 
vide its letter dated June 13, 2005 submitted a revised scheme after taking 
into account the provisions of the BSE scheme. SEBI made enquiries 
from HSEL through a meeting with its Executive Director on June 28, 


200b. Based on the discussions during the said meeting, HSEL desired to 


resubmit the scheme. Vide letter dated June 30, 2005, it submitted a 
further revised scheme (hereinafter referred to as ‘the Scheme’) for its 
corporatisation and demutualisation to SEBI for approval, in accordance 
with the provisions of the SCRA. 


3.0 The Scheme, inter alia, provides for the re-registration of HSEL as a 
company limited by shares, segregation of ownership and management 
from the trading rights of the members, restriction on voting rights of 
shareholders who are also trading members, composition of the 
Governing Board etc. in accordance with the provisions of Section 4B(6) 
of the SCRA, utilisation of assets and reserves and other matters required 
for the purpose of and in connection with the corporatisation and 
demutualisation of HSEL. 


4.0 SEBI, having considered the Scheme and on being satisfied that it would 
be in the interest of the trade and also in the public interest, hereby 
approves the Scheme with minor modifications. The approved Scheme is 
enclosed as Annexure - A. 






5.0 


HSEL shall ensure compliance with the Scheme within the time as 
specified in the Scheme and shall not do anything contrary to the 
provisions of Scheme and submit compliance report to SEBI in the 
nanneras may be specified by SEBI. 

>EB! reserves the right to amend, alter or modify the Scheme in the 
nterest of the trade and in the public interest and in furtherance of the 
>bjectives of the corporatisation and demutualisation of the stock 
jxchange. 

7.0 "he Scheme shall come into effect on the day of its publication in the 


fftcial Gazette. 


[F No. SEBI/MRD/48114/2005] 
M. DAMODARAN, Chairman 


ANNEXUREA 


DERABAD STOCK EXCHANGE LIMITED (CORPORATISATION AND DEMUTUALISATION) 

SCHEME, 2005 

Title and Commencement 

This Scheme shall be called The Hyderabad Stock Exchange Limited (Corporatisation 
and Demutualisation) Scheme, 2005 (hereinafter referred to as "this Scheme"). 

This Scheme shall have effect on its publication under sub-section (4) of section 4B of 
the Securities Contracts (Regulation) Act, 1956 (hereinafter referred to as "SCRA"). 

The Hyderabad Stock Exchange Limited (hereinafter referred to as "HSEL") shall be 
corporatised and demutualised in accordance with this Scheme on and from the 
Appointed Date as may be notified by the Securities and Exchange Board of India 
(hereinafter referred to as “SEBI") in respect of HSEL under Section 4A of SCRA: 

Provided that the activities specified in the respective clauses of this Scheme shall be 
implemented as per the time schedule specified in those clauses. 


Definitions 

In this Scheme, unless the context otherwise requires - 

'Due Date" means the date, as may be determined by the Governing Board which shall 
pot be later than 3 months from the date of publication of the order under sub-section (7) 
af section 45 of SCRA. 

'Governing Board" means the Board of Directors of HSEL. 

'Member' means a person who is a member of HSEL on the day preceding the date of 
e-registration as per the Register of Members maintained by it. 
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2.4 "Shareholder* means a person who holds any equity share(s) of HSEL. 

2.5 “The Hyderabad Stock Exchange Limited” (HSEL) means the company limited by 
guarantee registered under the Companies Act, 1956, having its principal place of 
business at 6-3-654, Somajiguda, Hyderabad-82, and recognised as a Stock Exchange 
by the Central Government under SCRA as a Stock Exchange on 29.09.1958 and 
subsequently granted permanent recognition with effect from 29.09.1983 and which shall 
be re-registered as a company limited by shares pursuant to clause 3 of this Scheme. 

2.6 ‘Trading Member* means a stock broker of HSEL and registered with SEBI as such 
under the SEBI (Stock Brokers and Sub-brokers) Regulations, 1992. 

2.7 Words and expressions used and not defined in this Scheme but defined in the Securities 
and Exchange Board of India Act, 1992, the Depositories Act, 1996, the SCRA, the 
Companies Act, 1956, rules and regulations made under these Acts, the Memorandum 

and Articles of Association, Rules, Bye-Laws and Regulations of HSEL shall have the 
same meanings respectively assigned to them in the above mentioned Acts, the 
Memorandum and Articles of Association, Rules, Bye-laws and Regulations. 

3. Re-Registration 

3.1 HSEL shall re-register itself before the Due Date as a company limited by shares under 
section 12 of the Companies Act, 1956 in the name and style of The Hyderabad Stock 
Exchange Limited” in accordance with section 32 of the Companies Act, 1956. 

3.2 The Members, as may be identified by HSEL, shall each subscribe to and pay for 10,000 
fully paid-up equity shares of the face value of Re.1/- each for cash at par of HSEL for the 
purpose of its re-registration. 

4. Governing Board 

4.1 The first Governing Board of HSEL on re-registration shall comprise of Directors as are 
named as first directors in thcs Articles of Association of HSEL, subject to the condition 
that the representatives of the Members do not exceed one-fourth of the total strength of 
the Governing Board. 

4.2 The Governing Board, on and from Due Date, shall be constituted in accordance with the 
provisions of the Articles of Association of HSEL in force from time to time, provided that— 
(j) the representation of Trading Members does not exceed one-fourth of the total 

strength of the Governing Board and the remaining directors are appointed in the 
manner as may be specified by SEBI from time to time, and 
(H) the Chief Executive, by whatever name called, is an ex-officio director. 

4.3 Notwithstanding anything contained in Clause 4.2, SEBI may nominate directors on the 
Governing Board as and when deem fit. 

5. Allotment of Shares 

5.1 Every Member or his nominee, as the case may be, (other than the members who have 
subscribed to equity shares pursuant to clause 3.2) shall be entitled to 10,000 fully paid- 
up equity shares of the face value of Re.1/- each for cash at par of HSEL. 
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52 HSE shall allot the equity shares to the entitled Members or their nominees, as the case 
may be, as referred to in clause 5.1 by the Due Date: 

Provided that the allotment of shares to a Member suspended by HSEL shall be kept in 
abeyance till the suspension continues; 

Provided further that the allotment of shares in respect of deceased and defaulter 
members shall be made on fulfilment of all requisite formalities. 

5.3 The invitation to subscribe to, and the offer, issue and allotment of equity shares of 
HSEL pursuant to this clause shall not be considered as being an invitation, offer, issue 
or allotment to the public. 


6 . 


Listing of Shares 

HSEL may at any time list its secuhties on any recognised stock exchange. 


7. 


7.1 


7.2 


Demutualisation 

\ Trading Member may or may not be a Shareholder. 
\ Shareholder may or may not be a Trading Member. 


8. 


o.i 


8.2 


8.3 


8.4 


8.5 


8.6 


8.7 


'rading Rights 

- \ Member, who is registered as a siock broker on ine day preuediny iiie Due Daie, snail 
>ecome a Trading Member an the Due Date. 

A Member who is not registered as a stock broker on the day preceding the Due Date 
j;hall become a Trading Member on being registered as a stock broker under the SEBI 
(Stock Brokers and Sub-Brokers) Regulations, 1992 within 3 months from the Due date. 
After the Due Date, a person desirous of becoming a Trading Member shall be admitted if 
he complies with requirements and brings in specified fees and deposits as specified in 
tie Memorandum and Articles of Association, Rules, Bye-laws and Regulations of HSEL. 
HSEL shall, for the purpose of admitting any person as a Trading Member, follow uniform 
standards in terms of capital adequacy, deposits, fees etc. irrespective of mode of 
£ cquisition of trading right by that person: 

F 'rovided that different standards may be followed for admission of a person as a Trading 
l lember who has acquired trading right by way of transmission. 

A Trading Member may surrender his membership of HSEL in the manner specified in 
t ie Memorandum and Articles of Association, Rules, Bye-laws and Regulations of 
f SEL. 

Ii respective of the date or mode of acquisition of trading right, the Trading Members shall 
h ave uniform rights and privileges. 

Provided that HSEL may, with the prior approval of SEBI, grant additional privileges to 
those Trading Members who were Members on the day preceding the re-registration. 
Trading Members on the Due Date shall continue to have the same rights and privileges 
ir respect of their clients and constituents and other members arising out of or under any 
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act, omission or contract or law, notification, order, direction, etc. as had accrued to them 
while trading on HSEL before the Due Date. 

8.8 Trading Members shall be bound by all obligations and liabilities towards their clients 
and constituents, SEBI, HSEL and other authorities or other persons arising out of or 
under any act, omission or contract or law, notification, order, direction, etc“ while trading 
on HSEL before the Due Date. 

9- Shareholding Rights 

9.1 On and from Due Date, no Shareholder, who is a Trading Member, shall have voting 
rights (taken together with voting rights held by him and by persons acting in concert with 
him) exceeding 5% of the voting rights in HSEL. 

9.2 HSEL shall ensure that stleast 51 % of its equity shares are held by public other than 
shareholders having trading rights in the manner ana witmn the penod prescribed in sub¬ 
section (8) of section 4B of SCRA. 

9.3 On and from the Appointed Date, HSEL shall ensure that public other than shareholders 
having trading rights continuously hold at least 51% of equity shares. 

10. Memorandum and Articles of Association, etc 

iu.i Memorandum and Articles of Association, Rules, Bye-Laws and Regulations of HSEL on 
ilits day piecediny iiie Due Dale siiaii, uniess contrary io or inconsistent with or excluded 
by this Scheme, apply to it on and from the Due Date, 

10.2 HSEL shall incorporate the provisions of this Scheme appropriately in its Memorandum 

and Articles of Association, Rules, Bye-laws and Regulations on or before the Due Date. 

10.3 Memorandum and Articles of Association, Rules, Bye-laws and Regulations of HSEL 

may be amended after the Due Date in accordance with the applicable laws, provided 
that no such amendment is inconsistent with any provisions of this Scheme. 

11. Transfer of Clearing and Settlement Functions 

11.1 HSEL shall, within two years from the Due Date, subject to the prior approval of SEBI, 
transfer the duties and functions of its clearing house to a Clearing Corporation, 
recognised under SCRA. 

11.2 Until the duties and functions of the clearing house are transferred as provided in clause 
11.1, the clearing and settlement functions in relation to trading on HSEL shall be carried 
out by the clearing and settlement mechanism as used by HSEL at present, or in such 
other manner as the Governing Board may determine. 

12. Utilisation of Assets and Reserves 

12.1 HSEL shall not do anything contrary to the provisions of section 4B (3) of the SCRA. 

12.2 Without prejudice to the generality of the provisions in clause 12.1, HSEL shall not use its 
assets and reserves as on the date of publication of this Scheme or the proceeds from 

as ' 7 * 
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disposal of such assets or the proceeds from disposal of successive species of assets 
acquired from the proceeds of disposal of such assets for any purpose other than 
discharging the current liabilities outstanding on the date of publication of this Scheme or 
for the business operations of stock exchange. 


>mpHan< 


Scheme 


HSEL shall ensure compliance with the provisions of this Scheme at all times and shall 
not do anything contrary to the provisions of this Scheme. 

Without prejudice to the generality of the provisions in clause 13.1, HSEL shall 
continuously comply with the provisions in clauses 4.2, 7, 8.3, 8.4, 8.5, 8.6, 9.1, 9.3,10.3 
and 12 of this Scheme. 

HSEL shall report compliance with the provisions of this scheme in sucn manner as niay 
be required by SEBI from time to time. 


-- 

If any difficulty arises in giving effect to the provisions of this Scheme, SEBI may, at the 
written request of HSEL, relax any of the provisions of this Scheme. 
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